^^trOnieaJJ^fieCOrdeC^  ^Tarrant County  Taxjj,. 


□CT-22-200B  10:57R  FR0M:Efl£3LEPCfeTPltSf  ■-,  Vl  ,,>ffM^aB^li8^v,  "^U"0: 191S876E0TE  P.3 

Official  Public  Records  2009  Jan  09  12:19  PM 


PROD  88 
5/04 


this  I FASB  AGREEMENT  is  made  as  of  ihe  IT"1  day  of  April,  2007  between  Arnold  Bionruin  and  Collate  Brnnnatt, 

S  WC«1L  WWo^JSI,  TcL  76028,  Jlcssdt  and  CARR1ZO  OIL  &  GAS.  INC..  1000  Louistena,  Suite  1500.  Houston  Tern 
^SS^M^SSS^  of  to  .case'  W«e  prep***  by  the  party  hcrdnobovr,  named  »  Lessee,  but  ull  other  prov.smns  inching 

r  ssxrfs£&-!^  h-n — •  u- hercby  —> ieasR  ana  teu 

exclusively  to  Lessee  the  following  described  land,  hereinafter  called  leased  premises. 

Ut  S,  Block  c.  OAK  GROVE  ACRES  ADDITION,  an  adaTllon  on)  of  .he  AhncrLcc  Sumy,  AM»INo.  T«mnt 
CMnt*/tai. accnrdlng  to  the  plat  recorded  in  Volume  388-53,  Page  37  Ptat  Records,  Tarrant  County,  Teim 

SEE  EXHIBIT  "A"  ATTACHED  HERETO  FOR  ADDITIONAL  PROVISIONS  (1S-19)  OP  THIS  LEASE 

In  ibe  County  of  Tarrant,  Stale  of  Tews.  containing  .7H09  acre,  more  or  less,  (Including  <*y  interests  uicrcin  which 

Lessee's  reauesfany  addftional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  me  landso  covered.  rMi  purpose 
StallTte  oSml  of  any  plJmenU  based  on  acreage  hereunder,  the  number  of  fit*  acres  above  speeded  shall  ho  deemed  correct. 

htSZ  for  as  long  thereafter  oS  oil  w&a  or  other  substances  covered  hereby  are  produced  In  paymg ujumkl*  *»n  the  leased  premies  or 
from  lands  pooled  therewith  or  (his  lease  is  otherwise  mainlined  in  effect  pursuant  to  die  PIWisiot« i  hereof. 

3  Rovoltv  Payment.  Royalllcs  on  oil,  gas  and  outer  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  oS. loi  ows  aj 
Fo W  7& M^d  hydLarbr^^led  at  Lessee's  separator  facilities,  the  royal*  shall  be  Tw^ty-Two  Pcrcem  ; g*^ of  uch 
aota'u  to be S&  at  Lessee's  opfcutlo  Lessor  nl  the  wellhead  or  to  Lessor's  credit  at  the  oil  purpose*  IrnnspottaUon  ftcil.Ues,  prov  ded 

field  (or  if  thwo  Is  no  ouch  price  then  prevailing  in  the  same  field,  then  in  die  nearest  field  m  which  there  is  such  a  prevoding mbb)  for 
3ucfcn  oSiW  erode  and  gravity;  (b)  for  gas  (including  casinghca)  gas)  and  alt  other  substances  covered  hereby,  Ihe  royalty shall ita 
ftSol  S  of  thfprocieirealliid  by  Lessee  from  the  sale  thereof,  provided  (hot  Lessee  aha!  have  the  coming  rfchl Uo  caB 

such  nX  men Zvoiling  In  die  same  field,  uien  in  the  nearest  field  fa  which  there  is  such  o  preva.ling  price)  pursuant  to  comparable  purchase 

and  $  in  calculating  royalties  on  production  hereunder,  Lessee  may  deduct  Lessor's  proportionate  part  of  any  ad  valorem  produ 

toeTond  any  costs  tceVred  by  Lessee  In  treating,  proc^ing,  delivering  and  oiherwlse  marketing  such  oroduct.cn.  If  at  the  end  of  Jte  onmmy 

SeWtlme  .hereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled  Uicrcwilh  ore  cppoW erf .P^™W  «» l^^S 

SaS^dherc^ 

or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying  pities  for  the  purpose  of  maintelmnE :d)b  '•^.J^JJlS 
include  a  well  or  wells  drilled  on  the  lease  premises  or  lands  pooled  therewith  whicheppear  to  the  Lessee  by  the  electnc  ^  ™ 
oil  or  gas.  If  for  a  period  of  90  consecudvc  days  such  well  or  wells  are  shut  in  or  production  herefrom  is  not  bemg  sold  or  F"*^ 
foenLessee  shall  pay  an  aggregate  shut-In  royalty  of  one  dollar  per  acre  then  covered  by  Bus  lease,  such  payment  to  be  made  to U s ^on .  o 
mSM«U  9oSt*foi  and  thereafleron  or  before  each  anniversary  of  the  end  of  said  90-day  period  wh  lelhewell  or  wel tain  shut 

production  is  bring  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  noshul-in  r°yd£  shal bo due 
until  the  end  of  the  SJO^lay  period  next  followinE  ccssiUJon  of  such  operations  or  production.  Lessee*  failure  to  properly  pay  shut-m  royalty  shal 
"Se  liable  for  thJZunt  due.  but  still  not  opera*  to  terminate  this  lease.  This  lease  may  not  be  perpetuated  by  the  shut-m  payment 
for  anv  one  period  exceed  lug  three  (3)  consecutive  years.     

4  ShnWn  M  All  Lt-in  royalty  payments  ander  this  lease  shall  be  paid  or  tendered  directly  to  Lessor  at  the  above 
successors,  rcgWdless  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  he  made  m  currency,  or _by  check  or  by  MM m 
suchp.jmenrfor  tenders  to  Lessor  by  deposit  in  the  U.S.  Mails  In  a  stamped  envelope  addressed  lo  the  Lessor  at  the  last  address  known  to 

^InSnriKeTwhich  is  incapable  of  producing  in  paying  quantities  thereinafter  called 
ct  lands  pooled  therewith,  or  If  alt  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause  hwlud.ngj 
uniSdaries  pursuant  to  flic  provisions  of  Paragraph  6  or  the  action  of  any  governmental  otithonty,  Ihcnjn  the  evcnllh.5  lease  .a  not otherw.se 
MntSnei  to  force  it  shall  nevertheless  remain  in  force  If  Lessee  commences  operations  for  reworkmgj mm** g  weH I «  for  drdhngan 
addidonal  well  or  for  olherwisc  obtaining  or  restoring  production  or.  the  leased  premises  or  ^»^*^J^*^*Z 
comnlction  of  operations  on  such  dry  hole  or  within  90  days  after  such  cessation  of  all  produclio  .  tfat  the  end  of  the  primary  urm jOrj ft  any 
Sll.^  Abkw  is  not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  m  dnllmg.  reworking- w  anyjhni ^perations 
SScalulatcdtoobudn  or  restore  production  to^ 

rZ3'wlth  no  itrtcrniption  of  more  than  90  consecutive  days,  and  irony  such  operations  result  .i  the  production  of  oil  ™™ 
covered  hereby>  long  thereafter  as  there  is  production  in  paying  quantities  fan ,  the  ^J^^^^J^L 
After  completion  of  a  well capable orproducing  In  paying  quantities  hereunder,  Lessee  shall  tfnll  such  addihonal  weDs  on  je  eased  prcm  ses  or 
ton*  3  flTerewilh  as  aZsonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances  to  (a)  develop  Ihe J"™"® 
SSSSn  SSbk  of  producing^  wnlauanti.ics  on  the  leased  premises  or  land  pMledjherewnh.  or  Cb)  V^to***]™^ 
LTmtomiLiJltim®*y  m  %*\  or  walfci  located  on  other  lands  not  pooled  iherM*.  Tnere  shall  be  no  covenant  to  dnd  exploratory 

mmammm 
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cxumtsuch  proportion  of  unit  production  is  sold  by  Lessee.  In  the  event  a  unit  is  formed  hereunderbeforc  the  unitwcll  is  MU ■**  "■tfjj 
sX  to  anpS  pooling  criteria  m  not  yet  known,  the  unit  shall  be  based  on  the  pooling  cmerln  Lessee  expecte  in 

leased  premises  is  Included  in  or  excluded  from  the  unit  by  virtue  of  such  revmon,  to  proportion  "j^^jSE 
PaySohcleundcr  shall  thereafter  he  adjusted  accordingly.  In  the  absence  of  producbon  in  paymg  «uan Hies from  a  i «^P™  ™  ™ 
toreof.  Lessee  may  terminate  to  unit  by  tiling  of  record  a  written  declaration  describing  (he  unit  and  stating  the  date  of  terrmnation.  Pooling 

wmmmmmm 

UsS  obllgaiion  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced  in  accordance  with  the  net  acreage  Interest  retained 

!rf  Hilary  Rights.  In  exploring  for  developing,  prodneine  and  marline  nil  oil,  Bas  ud  other  subs  lances i  covered  httbyo.  to  leased 
raises  or  lands  pooled  or  unitized  thercwilh.  in  primary  and/or  enhanced  recovery.  Lessee  shall  have  to  right  of  J™ 
SSl  to  condurt  such  opcralinns  on  the  leased  praises  as  may  be  readably  necessary for  ^J^^Jl^^S^SSZ 
SSSeiil  operations,  to  drMing  of  wells,  nnd  the  constructs  and  use  of  roads,  canals,  pipelines,  tanks,  water  wells,  A*0^1^""™ 
S,  pife  el£lric  and  telephone  lines,  power  stations,  and  other  faciliUcs  deemed  necessary  by  Leasee  to  i*™**^**™  "£j 
Lisped  production.  Lessee  may  me  in  such  operations,  tee  of  cost,  any  oil,  gas.  ^<^^^^^.^^1 
pemte,  except  water  fiom  Lessor's  well  or  ponds,  in  exploring,  developing,  producing  or  marketing  from  to  leas  d  blends 
SXed  Iherewllh,  to  ancillary  rights  granted  herein  shall  opply  (a)  to  to  entire  l«lp^  d^L"  iS£?&i£h£ 
uSmling  any  partial  releases  or  other  partial  termination  of  this  lease,  and  Cb>  to  any  other  lands  n  which  Lessor  now  or  ^^JT 
Skyto  groM  sueli  rights  in  the  vicinity  of  the  leased  premises  or  lands  pooled  dierewhh.  When  requesied  by  Lessor  m  wnung, ^ 
bury  iU  pIpS  below  binary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less  ftn  20D  feel  from  any  house  orbamnow  on  the 
iJtd  pSes  or  other  lands  of  Lessor  used  by  Lessee  hereunder,  witout  Lessofs  consent,  and  Lessee  shall  pay  *r.^ J^** 
operations  to  buildings  and  other  improvements  new  en  to  leased  premises  or  such  otor  ^ jutd  o  commercial  ^^^'"^ 
thereon,  Lessee  shall  have  to  right  at  any  time  to  remove  its  fixtures,  equipment  and  materials,  includmg  well  casing,  from  the  leased  premises 
or  such  other  lands  during  to  term  of  this  lease  or  within  n  reasonable  time  thcrcaflcr.         .......     . ,  .  ,   ,.„„,,.„ 

11  Regulation  and  Delay.  Leasee's  obligations  under  this  lease,  whether  express  or  implied,  stair be  adject  to  fill  ""J  ' ^ 
reEU|i  and  orders  of  any  government  nulhority  having  jurisdiction.  Including  restrict^  on  the  drilling  and  production  or  wUs  an 
Sl^to  price  or  trimsp^lior.  or  oil  gas  and  ofter  substances  severed  hereby.  When  drilling,  reworking,  production  crofter  options 
nrTprnvented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  ^P™^">- 

water,  elcctrieity,  fuel,  access  or  easements,  or  by  fire.  Hood,  adverse  weather  conditions,  war,  sabotage,  rebell.on.  Insurrection,  riot,  ofe  or 
labor  disputes,  or  by  Inability  to  obtain  a  satisfactory  market  for  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such 
production,  or  by  any  otor  cause  not  reasonably  within  Lessee's  central,  this  tee  shall  not  terminals  tamuo ,  oi such  tf*^"**W& 
at  Lessee's  option,  the  period  orsueh  prevention  or  delay  shall  bo  added  lo  the  term  hereof.  Lessee  ehall  not  be  liable  for  breach  of  any  provmoiu 
or  implied  covenants  of  this  lease  when  drilling,  production  or  other  operations  are  so  prevented  or  delayed.   

12  Breach  or  Default  No  litigation  shall  ho  initiated  by  Lessor  for  damages,  forfeiture  or  cancellation  wrlh  respect  to  any  breach  or  default  oy 
Lessee  hereunder,  for  a  period  of  at  least  90  days  afler  Lessor  has  given  Lessee  written  notice  fully  describing  to  breach  or  defeulL  and  then  only 
if  Lessee  rails  to  remedy  to  breach  or  default  within  sueh  period.  In  die  event  to  matter  .s  litigated  and  mere  is  a  final  judicial  toerminatton 
that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  cancelled  in  whole  at  in  part  unless  Lessee  is  given  a  reasonable  lime  alter 
sjud^lcisfdelcmmaliantoremedyto  J    ,        .       .  .     .     .  Bnt 

13  Warranty  of  Tillc.  lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  lo  Lessee  hereunder,  through  and  under  Lessor  but  not 
otherwise  and  ogrces  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes,  mortgages  or  liens  existing,  levied  or  assessed  on  or 
against  the  leased  premises,  If  Lessee  exercises  such  oplion,  Lessee  shall  be  subrogated  to  the  rights  of  the  party  to  whom  paymenl »  m J"d, 
inadditiDn  to  lis  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-in  royalties  otherwise  payable  lo  Lessor  hereunder.  Ir,  the  event 
Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessors  title,  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder, 
without  interest,  until  Lessee  lias  been  furnished  satisfactory  evidence  that  sueh  claim  has  been  resolved. 

14.  Addendum.  An  addendum  is  attached  hereto  and  made  a  part  hereof  for  all  purposes. 

IN  WITNESS  WHEREOF,  Ibis  lease  is  executed  to  be  effective  as  or  rho  date  first  written  above,  but  upon  execution  shall  be  binding  on  the 
signatory  and  the  signatory's  heirs,  devisees,  encculors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all 
parties  hereinabove  named  as  Lessor , 

LESSOR  LESSOR 


Arnold  Brannoh 
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ACKNOWLEDGEMENTS 

STATE  OP  "FOOTS"*  OY J  J^C 


COUNTY  OF  UMRMfT 


This  instrument  wns  octaunvlcdgaS  before  me  on 
Arnold  Brannan. 


NOTARY  PUBLiC 
S1AT£  OF  GEORGIA 
MY  COMM.  EXR  1-23-11 


STATE  OF  TEXAS 

COUNTY  OF  TfflTTCTUT  ^ 0 WU  O 


lliis  instrument  wos  ai 
Collctlc  BramiRn, 


iCknowledgBil  before  me  onllic  jil^dayof  _X)oV^gS^ 
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EXHIBIT  "A* 


Attached  hereto  and  made  a  part  of  that  certain  Oil,  Gas  &  Mineral  Lease  dated  April  17, 
2007  by  and  between  Arnold  Brannan  and  Collette  Brannan  as  Lessor  and  CARRIZO  OIL 
&  GAS,  INC.,  as  Lessee. 

15.  It  is  agreed  and  understood  by  all  parties  that  the  following  provisions  of  this  Exhibit 
shall  supersede  any  provisions  to  the  contrary  in  the  printed  lease  to  which  this  Exhibit  is 
attached. 

16.  This  lease  covers  only  oil,  gas,  sulphur  and  other  associated  hydrocarbons  which  can 
be  produced  out  of  and  from  the  bore  of  a  well.  Solid  minerals,  other  than  sulphur,  such 
as  iron,  coal,  sand,  gravel,  gold  and  clay  are  excluded  fiom  this  lease. 

17.  Notwithstanding  anything  to  the  contrary  in  the  printed  lease  or  this  Exhibit,  this 
lease  does  not  grant  any  drill  site  rights  to  Lessee  and  Lessee  shall  not  have  the  right  to 
conduct  any  operations  on  toe  surface  of  the  leased  premises,  except  seismic  and 
geophysical  operations.  Nothing  contained  herein  shall  limit  Lessee's  right  to  drill  under 
any  portion  of  the  leased  premises. 

18.  Lessee  is  hereby  given  the  option,  to  be  exercised  at  any  time  prior  to  the  date  on 
which  this  lease  or  any  portion  thereof  would  expire  in  accordance  with  its  terms  and 
provisions  thereof,  to  extend  this  lease  tor  a  period  of  two  (2)  years  as  to  all  or  any 
portion  of  the  acreage  then  held  hereunder  which  would  expire  unless  so  extended.  The 
only  action  required  by  Lessee  to  exercise  such  option  shall  be  the  payment  to  Lessor 
and/or  such  parties  entitled  under  any  change  of  ownership  according  to  Lessee's  records, 
an  additional  consideration  of  the  sum  of  One  Thousand  Five  Hundred  Dollars 
($  1 ,500.00)  per  net  mineral  acre  owned  by  the  party  entitled  to  such  payment  at  such  time 
of  the  extension,  in  the  acreage  so  extended.  If  the  lease  is  extended  as  to  only  a  portion 
of  the  acreage  then  covered  thereby,  Lessee  shall  designate  such  portion  by  a  recordable 
instrument. 

19.  The  royalties  provided  in  Paragraph  3  herein  shall  be  determined  and  delivered  to 
Lessor  free  of  any  development,  production,  compression,  processing,  treating, 
transportation,  delivery,  marketing  or  like  costs;  however  such  royalties  shall  be  subject 
taxes  applicable  to  Lessor's  share  of  production  as  paid  by  Lessee.  Notwithstanding 
anything  contained  herein  to  the  contrary,  Lessee  shall  never  be  obligated  to  pay  royalty 
on  products  produced,  saved  and  sold  by  Lessee  under  this  lease  based  upon  a  price 
higher  than  that  realized  by  Lessee  at  toe  point  of  delivery  nor  shall  Lessor's  royalty  cm 
products  produced,  saved  and  sold  by  Lessee  under  this  lease  be  paid  based  upon  a  price 
lower  than  that  realized  by  Lessee  at  the  point  of  delivery.  For  the  purpose  of  this  lease, 
point  of  delivery  shall  be  defined  as  that  point  at  which  oil  and/or  gas  or  any  other 
products  produced  by  Lessee  under  this  lease  are  no  longer  owned  or  controlled  by 
Lessee. 


SIGNED  FOR  IDENTIFICATION: 
Arnold  Brannan 


